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25X1X . 
1. Business is at a standstill in Shantung. Deslers are being forced out of 
vusinesas by Comrunigt marketing cooveratives, which buy the entire oroduction 
of many local industries, then sell to the veovle at vegsed vrices. 
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Ze The real est-te market is especially devreseed, mainly because of the extrenely 
high taxes. Three sevarate tates are levied on real estate owners: A tax on. 
the land, a tax on the buildin’s occupying the land =ni a tex on the rentals. 
Many real estate owners have reguested.permission to turn their voroverties over 
to the Comrunist Government. Unless the owners can trove thet they sre can- 

 oLetely banixruvt, these requests are seldom granted. Com-unist authorities 
believe thot real estate onerators have long reaned lerge vrofits -ni that they 
should now suffer leases in order to recomaense the Communist Government and the 
neovle for years of exvlolitation. 
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3. GOAT Tehsiu es & Abe 3, who is a locorotive gineer on the Tsinan-Tsingtao 
railroal, also ovne a pay) deal of voronerty in, Seainat tao, much of which was 
formerly oceunied by the U.S. Marine Corps. LUAN now receives US $2,000 from 
some nroverty leased to the pel tiehoAnee lean Tobacco Company. About US $150 
4a left for the guonort of LUAN's family after the taxes are “aid. 
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